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SUB J : FACILITIES - PRESS 

REF: NASSAU 0488 

1 . FOLLOWING ARTICLE, REPEATED IN ITS ENTIRETY AND HEADLINED 
"BAHAMAS, U.S. IN 'FRANK, CORDIAL' TALKS ON BASES" APPEARED 
ON FRONT PAGE NASSAU GUARDIAN ON MARCH 10. ARTICLE, WHICH 
CONTAINS BLATANT INACCURACIES AND FLIGHTS OF IMAGINATION OF 
THE AUTHOR, GUARDIAN REPORTED VERN DARVILLE, SHOULD NEVERTHE- 
LESS PROVE USEFUL IN BRINGING TO ATTENTION OF BAHAMIAN PUBLIC 
THAT TALKS HAVE RESUMED. DARVILLE DID NOT CONTACT EMBASSY 
IN PREPARATION FOR ARTICLE ALTHOUGH NASSAU TRIBUNE HAS 
CALLED FOR "FURTHER INFORMATION". TRIBUNE, AND ROGER CARON 
WAS REFERRED TO DEPARTMENT. ARTICLE HAS PROMPTED TELEPHONE 
REQUEST BY GCOB MINISTER EXTERNAL AFFAIRS DAVIDSON HEPBURN 
ASKING FOR COPY OF OUR RELEASE WHICH HE NOW HAS. 

QUOTE: BAHAMIAN AND U.S. STATE DEPARTMENT OFFICIAL MET ON 
MONDAY AND TUESDAY FOR FRANK AND ’CORDIAL' DISCUSSIONS FOCUSSING 
PRIMARILY ON TECHNICAL AND PROCEDURAL MATTERS RELATED TO THE 
STATUS OF U.S. ARMED FORCES AND LAND USE, IT WAS ANNOUNCED 
THURSDAY. 
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THE TEAM OF SENIOR U.S. REPRESENTATIVES FROM THE U.S. WERE 
HEADED BY DEPUTY ASSISTANT SECRETARY OF STATE SALLY SHELTON, 
ACCORDING TO THE PRESS STATEMENT RELEASED THURSDAY. 

MEETINGS BETWEEN BAHAMIAN AND U.S. OFFICIALS LASTED FOR ONE 
AND A HALF DAYS AND DISCUSSIONS WERE DESCRIBED AS "TECHNICAL" 

IN NATURE. BOTH PARTIES AGREED TO MEET AGAIN AT A MUTUALLY 
CONVENIENT TIME TO BE DETERMINED. 
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THE FACT THAT OFFICIALS OF THE TWO NEIGHBORING COUNTRIES 
HAD TO MEET FOR SUCH TECHNICAL DISCUSSIONS, IT IS BELIEVED 
POINTED TO THE CONTINUED LACK OF AN AGREEMENT BETWEEN THE 
TWO GOVERNMENTS CONCERNING LEASING ARRANGEMENTS FOR AMERICAN 
MILITARY INSTALLATIONS IN THE BAHAMAS. 

TALKS BETWEEN THE TWO GOVERNMENTS OVER A LEASING ARRANGEMENTS 
HAVE BEEN TAKING PLACE SPORADICALLY SINCE 1973 WITH NO 
APPARENT AGREEMENT. THE TWO PARTIES WERE REPORTEDLY 
BOGGED DOWN OVER THE U.S. GOVERNMENT'S RELUCTANCE TO AGREE TO A 
FINANCIAL SETTLEMENT OF $25 MILLION FOR A 15-YEAR LEASE ON 
THE MILITARY INSTALLATIONS. 

THE LAST TIME THERE WERE ANY TALKS REPORTED BETWEEN AMERICAN 
AND BAHAMIAN OFFICIALS OVER LEASING ARRANGEMENTS WAS IN EARLY 
1977 WHEN THE THEN-U.S. AMBASSADOR JACK B. OLSON CONDUCTED 
TALKS WITH EXTERNAL AFFAIRS MINISTER PAUL ADDERLEY AND PRIME 
MINISTER LYNDEN PINDLING. 

AMBASSADOR OLSON SAID IN AN INTERVIEW AT THE TIME THAT HE AND 
THE PM SPECIFICALLY DISCUSSED THE TERMS OF A 15-YEAR LEASE 
ON THE AUTEC NAVAL RESEARCH FACILITY AT ANDROS. 

HE DISCLOSED THAT THE AMERICANS HAD FORWARDED A PROPOSAL TO THE 
BAHAMIANS OVER LEASING ARRANGEMENTS IN EARLY 1976 BUT HAD NO REPLY 
BY THE END OF THAT YEAR WHEN THE U.S. HAD SET A DEADLINE FOR 
RESUMPTION OF NEGOTIATIONS. 

MR. ADDERLEY REPORTEDLY FORMALLY REQUESTED A SIX-MONTH 
EXTENSION ON THE DEADLINE WHICH WAS GRANTED. 

THE EXTERNAL AFFAIRS MINISTER IN AN INTERVIEW WITH THE MIAMI 
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HERALD EARLY IN 1976 HAD TAKEN A TOUGH STANCE; IF THE U.S. AND 
THE BAHAMAS COULD NOT COME TO AN AGREEMENT, THE U.S. MAY BE 
ASKED TO DISBAND AND LEAVE THEIR MILITARY INSTALLATIONS IN 
THE BAHAMAS. 
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MR. ADDERLEY STRESSED AT THE TIME THE "CLOSE" CULTURAL AND 
ECONOMIC TIES BETWEEN THE U.S. AND THE BAHAMAS AND DENIED THAT 
THERE WERE ANY PARTICULAR PROBLEMS INVOLVED IN THE TALKS. 

"I WOULDN'T PUT IT AS A PROBLEM", HE SAID, "THERE 
WOULD BE AN AGREEMENT PROVIDED THAT WE CAN AGREE." 

MR. ADDERLEY POINTED OUT THAT THE BAHAMAS HAS BEEN PATIENT 
IN THE PAS WITH THE NEGOTIATIONS AND WILL CONTINUE TO BE 
PATIENT UNTIL AN AGREEMENT IS REACHED. 

THE EXTERNAL AFFAIRS MINISTER NOTED THAT BOTH THE 
U.S. AND THE BAHAMAS HAVE "GOT TO HAVE ON BOTH SIDES AN 
UNDERSTANDING OF THE KIND OF CONSIDERATIONS UNDER WHICH THE 
BAHAMIAN GOVERNMENT WOULD AGREE TO ALLOW THE FACILITIES 
TO REMAIN". 

"THE CRUX OF WHAT WE REALLY ARE HAVING TO TALK ABOUT," 

HE SAID, "IS FINDING THE BASIS ON WHICH WE CAN AGREE ON A 
FINANCIAL OR ECONOMIC CONSIDERATION FOR THE CONTINUED 
EXISTENCE OF THE BASES". UNQUOTE 
SCHWARTZ 
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